IPA: Explanation for the difference in financial statement in Q.I/ 2017 year on year
On 28 April 2017, IPA Investment Group Joint Stock Company explained the difference in the financial statement in Q.I/ 2017 as follow:
I. In the separate financial statement

	No
	Indicator
	Q.I/ 2016
	Q.I/ 2017
	Balance
	Rate

	1
	Net revenue
	3,691,055,419
	605,272,809
	(3,085,782,610)
	-84%

	2
	Cost of goods sold
	3,772,274,802
	697,904,850
	(3,074,369,952)
	-81%

	3
	Revenue from financial activities
	1,717,633,752
	60,240,315,896
	58,522,682,144
	3,407%

	4
	Financial expense
	3,800,813
	31,751,345,367
	31,747,544,554
	-835,283%

	5
	Administrative expense
	859,463,284
	1,246,548,922
	387,085,638
	45%

	6
	Profit after tax
	864,059,364
	27,149,789,606
	26,285,730,242
	3,042%


Business result increased by 26.6 billion dongs, equal to 3,042% in the 1st quarter of 2017 year on year because:

· Owner of office for lease issued invoice in the beginning of 2nd quarter; hence, revenue decreased by 3 billion dongs and cost of service for lease also went down correspondingly;
· In the 1st quarter of 2017, the Company recorded 60 billion dongs of divesting investment into subsidiary. Therefore, the Company’s revenue from financial activities increased by 3,407%;
· Financial expense decreased by 31.7 billion dongs year on year because the Company liquidated 34 billion dongs of investment loss and returned 3 billion of investment provision.
· Increase of administrative expense was mainly caused by increase of quantity and personnel expense;

II. In the consolidated financial statement
	No
	Indicator
	Q.I/ 2016
	Q.I/ 2017
	Balance
	Rate

	1
	Net revenue
	480,077,545,216
	521,592,417,242
	41,514,872,026
	9%

	2
	Cost of goods sold
	447,442,181,897
	511,728,563,316
	64,286,381,419
	14%

	3
	Revenue from financial activities
	4,584,796,718
	75,032,200,832
	70,447,404,114
	1,537%

	4
	Financial expense
	13,199,688,340
	23,330,605,478
	10,130,917,138
	77%

	5
	Interest or loss in joint-venture company
	3,880,369,683
	62,081,771,292
	58,201,401,609
	1,500%

	6
	Sales expense
	1,603,838,181
	756,923,418
	(846,914,763)
	-53%

	7
	Administrative expense
	6,851,513,702
	8,152,953,593
	1,301,439,891
	19%

	8
	Profit after tax
	24,687,368,121
	113,569,318,846
	88,881,950,725
	360%


Business result went up by 88.8 billion dongs, equal to 360% in the 1st quarter of 2017 year on year because:

· Revenue increased by 41.5 billion dongs, equal to 9%. However, cost of goods sold raised by 64 billion dongs, equal to 14%. This made expense gone up 23 billion dongs;

· Revenue from financial activities increased by 70 billion dongs, equal to 1,537% because interest of deposits and loan interest increased by 15 billion dongs; interest from divesting investment capital into subsidiary was 57.8 billion dongs;
· Financial expense raised by 10 billion dongs because of loan interest increased by 10 billion dongs.

· Interest or loss from join-venture companies went up 58.2 billion dongs because Vndirect Securities Joint Stock Company recorded value of financial investment item in this Company’s consolidated financial statement in the 1st quarter of 2017 in accordance with reasonable pricing method, instead of original price method as usual.
· Sales expense decreased because companies in the Group implement expense cut-off.

· Administrative expense went up because of increase of quantity and personnel expense;
